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THE BUSINESS AND INDUSTRIAL OUTLOOK 


The outstanding business event in recent weeks was the 
announcement by President Hoover of plans for the organ- 
ization of a $500,000,000 privately owned and operated 
National Credit Corporation for the purpose of checking 
the forced liquidation of frozen assets, by making it possi- 
ble for the banks in need of cash to secure it through the 
rediscount of sound assets, which, under the present bank- 
ing laws, cannot be accepted as security by the Federal 
Reserve banks. This corporation is to be operated so as 
to give quick relief to banks subjected to strain and thereby 
check the rate of bank failures which tend to undermine 
public confidence and cause customers to withdraw and 
hoard their money, a phenomenon which has been outstand- 
ing during the past three months. The forced liquidation 
of collateral and other loans by banks due to this panic 
psychology of bank customers has contributed largely to 
the decline in the prices of securities, both bonds and 
stocks, during the entire month of September and up to 
October 5. This general apprehension was very much en- 
hanced by the decline in the price of sterling exchange 
following the announcement of the suspension of gold pay- 
ment by the Bank of England on September 20. This an- 
nouncement combined with the situation of the domestic 
banks added foreign liquidation to that which was already 
in process in this country. 

The disturbed credit situation in August and September 
has had an unfavorable effect on industrial activity and on 
the buying disposition of the consumers of agricultural 
and industrial products. President Hoover’s new finance 
corporation should improve the disposition of consumers 
to buy insofar as it removes the fears of the public in 
Tegard to the spreading of general liquidation of credits 
and securities, but the general impairment in the purchas- 
ing power of consumers growing out of the widespread un- 
employment and decline in the distribution of wage pay- 
ments will be a strongly counteracting influence. More- 


over, it will take more than a national credit corporation, 


to fully restore the shaken morale which has grown out 
of the present depression. 

The immediate effect on the stock market of the an- 
nouncement of the new National Credit Corporation was 
Quite similar to the immediate effect of the announcement 
in June of the Hoover plan for a moratorium on interna- 
tional debt. Coincident with the announcement of the 
Plans, stock prices rose suddenly, 90 stocks showing an 


average rise of 14.3 points in the three days ending Octo- 
ber 8. This rapid rise doubtless reflects a prevalent belief 
that the activity of the National Credit Corporation with 
the resources to be placed at its command will restore con- 
fidence in credits and check the current tendency toward 
liquidation in the securities markets. The fall and winter 
outlook for business being what it is, it would seem that 
the present rise in stock prices is based entirely on the 
hoped-for results of the operations of the National Credit 
Corporation, and, even though little more can be expected 
of the National Credit Corporation than to make some 
contribution toward allaying current fears in regard to 
the solvency of banks, this should have some value in at 
least checking the downward trend in stocks. Howéver, 
the liquidation of weak accounts arising out of the recent 
decline in the stock market will doubtless continue during 
the next 60 to 90 days, and it does not appear likely that a 
sustained rise in the market will go forward in the fall 
quarter. Moreover, the frozen credits in the field of real 
estate mortgages must be liquidated ultimately. The Na- 
tional Credit Corporation may help to make this liquida- 
tion more orderly, but it cannot eliminate it as an unfavor- 
able factor in the business situation. 

Industrial employment in Ohio declined about 1 per 
cent in September from August whereas it ordinarily 
shows no decline from the preceding month. The Sep- 
tember decline affected nearly all the major groups of 
industries. The paper and printing, tires and tubes, and 
food products industries showed the usual seasonal move- 
ment in employment in September and there was some 
improvement in construction employment growing out of 
activity in the street, road, and sewer work; but the metal 
products, the machinery manufacturing, and the vehicles 
(or automobile) industries continued the declines which 
were shown in August. 

The decline in wholesale prices, particularly in metals 
and construction materials, during September constitutes 
a distinctly unfavorable factor when it is considered that 
this decline occurred during a period of declining output 
in factory production. There was, however, a sharp rally 
in agricultural prices reflecting again the influence of the 
announcement of the National Credit Corporation. 

The 2.7 points rise in British wholesale prices in Sep- 
tember reflects the fall of about 20 per cent in the price 
of sterling exchange and suggests strongly the first stages 
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in inflation under present conditions. While the specula- 
tive advance in business activity in England, growing out 
of the abandonment of the gold standard, is regarded fav- 
orably by many economists for the time being, it must be 
remembered that a period of inflation is usually followed 
by a period of deflation and stabilization. It is difficult, 
therefore, to regard the movement as a constructive factor 
in the present situation unless, perhaps, it is intended to 
stabilize the pound sterling at its depreciated value and 
thereby reduce the burden of government debts. Even 
then the stabilization period would retard business activity. 

The increase in the rediscount rates of the Federal Re- 
serve banks at this time is due primarily to the necessity 
of banks to protect themselves against the flood of bills 
caused by foreign governments and investors disposing of 
bill holdings in order to acquire gold for earmarking and 


export, rather than to any change in the easy money poliey 
of the Federal Reserve banks. The immediate effects of 
the sale of bills by foreigners has been to tremendously 
expand the bill holdings of the Federal Reserve bank, and 
the volume of Federal Reserve notes in circulation with 
which these bills are bought. The extent to which the sale 
of bills by foreigners has progressed is reflected in the 
very rapid increase in the amount of gold earmarked for 
foreign accounts or for exportation. Withdrawal of gold 
by foreign governments and investors reflects some foreign 
skepticism as to the immediate financial future in the 
United States, and in turn adds somewhat to the already 
complicated situation here. However, the outward move. 
ment of gold, though large, has not yet carried the gold 
holdings of the United States below the holdings of a year 
ago on October 8, when the amount was $2,976,528,000, as 
compared with $3,036,950,000 on October 9 of this year, 
Although the rapid loss of gold during the past three 
weeks, combined with the rapid increase in the amount of 
Federal Reserve notes outstanding, has materially reduced 
the Federal Reserve ratio, the ratio of 67.1 per cent for 
the week ending October 9 was still far above the legal 
requirements. 

These increases in Federal Reserve rediscount rates and 
in Federal Reserve bank-note issues occur when the de- 
mand for funds from domestic industry and commerce as 
well as from speculative channels in the United States is 
still declining. Brokers’ loans declined another $171,000,000 
during the week ending October 7, and at $1,001,000,000 
on October 7 reached the lowest total on record, amount- 
ing to only about 14 per cent of the peak figure on Octo- 
ber 2, 1929. 


SPURGEON BELL, Director 


> 


BUSINESS CONDITIONS IN OHIO AND OHIO CITIES 


Employment in Ohio 

Total industrial employment in Ohio continued to decline 
in September, but the decline was somewhat less pro- 
nounced than in August. Also, several industries and some 
of the larger business and industrial centers reported em- 
ployment increases. The decline in employment in Septem- 
ber from August was caused primarily by the further de- 
clines in the manufacturing group of industries. The -non- 
manufacturing industries reported a gain of 4 per cent 
from August, and the construction industry, no change 
from the previous month. Although the 2 per cent decline 
from August in the manufacturing industry was in con- 
trast with the usual condition of stability during Septem- 
ber, the 4 per cent increase in non-manufacturing employ- 
ment in September was substantially greater than the 
average September increase of only 1 per cent, while the 
unchanged condition of employment in the construction in- 
dustry compares favorably with the average September 
decline of 2 per cent. 

Of the 728 individual manufacturing concerns reporting 
to the Bureau of Business Research in September, 280 re- 
ported employment increases from August, and 3 of the 
major manufacturing industries of the State—chemicals, 
food products, and paper and printing—reported employ- 
ment gains equivalent to the average September gains dur- 
ing the past five years, indicating at least seasonal stabil- 
ity in these industries. The textiles group of industries re- 
ported no further change in September from August, but 


since there is usually an increase of 2 per cent for this 
period, the September stability of employment in this 
group becomes in reality a seasonal decline. All of the 
other major manufacturing industries of the State except 
the rubber products industry reported a decline from Aug- 
ust which was either greater than the usual September 
decline or in contrast with an average increase for the 
month. In the rubber products industry, of which tire and 
tube manufacturing is the principal industry, the 1 per 
cent decline was slightly less than the average September 
decline of 2 per cent, indicating a slight seasonal improve- 
ment in this industry in September. The September de- 
cline from August ranged from 1 per cent in the miscel- 
laneous manufacturing, rubber products, and stone, clay 
and glass products groups, to 7 per cent in the vehicle 
group. All of the major manufacturing industries except 
the food products industry showed a decline in employment 
from the corresponding month of last year. There was 4 
decline as compared with September, 1930, in all the major 
types of employment, the decline amounting to 15 per cent 
in the manufacturing industries, 13 per cent in the non- 
manufacturing industries, and 32 per cent in the construc- 
tion industry. For the first nine months of 1931, total in- 
dustrial employment in the State fell 17 per cent behind 
the corresponding period of last year. For the three major 
types of employment, the decline from the corresponding 
months of last year amounted to 17 per cent in the manu- 
facturing industries, 16 per cent in the non-manufacturing 
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TABLE I 


EMPLOYMENT IN OHIO INDUSTRIES 
SEPTEMBER, 1931 


Average Month 1926 = 100 
Source: Individual Reports of Cooperators 


Ch’ge | Aver. | Change Average 
Sept.,| Ch’ge | Sept., Jan.- 
Index | 1931 | Sept. 1931 Sept. 
Industry Sept.,| from| from| from | Change 
1931 | Aug.,| Aug., | Sept., from 
1931 | 1926-| 1930 1930 
30 
Te %o %o 
Total Manufacturing (728)*.. 7% |—2 0} —15 —l7 
CHEMICALS (29) ......... 9 +4] —5 —7 
FOOD PRODUCTS (56). 133 +14 | 414 0 —4 
Bakery (16) ..........++. 113 —2 +2 0 —1 
Miscellaneous (40) ....... | 141 +21 +19 —6 
LUMBER PRODUCTS (33).| 66 +2); —10 | —21 
Furniture (17) ........... 74 |—1|/+4|]—2 | —16 
Miscellaneous (16) ....... 59 | —24 
MACHINERY (124) ....... 81 —4 0o|—17 | —17 
Electrical Mach., Apparatus | 
and Supplies (32)...... 118 — 3 o;j—1;,;—8 
*Machine Tools (22)........ 53 9 +1 —40 | -—34 
Material Handling and 
Power Machinery (20).. 64 —6 0| —22 —22 
Special Purpose Machinery 
and Appliances (50).... 72 —1 +1 —23 —21 
METAL PRODUCTS (176).. 64 —19 —19 
Foundry Products and Drop 
Forgings (42) ......... 60 |}—5 | —1)| —26 —26 
Pipe, Pumps, Valves, 
Plumbers’ Sup. (19).... 64 |—1}]—1|—17 —14 
Serew Machine Products and 
Hardware (22) ........ 61 +2;—1 —l1 —27 
Sheet Metal Work (24).... 838 |} —5} —23 
Steel Works and Rolling 
(IB) 55 —12 —2 —25 —21 
Stoves and — (15).. 95 +1 +1 +1 —10 
Miscellaneous (41) ....... 77 —9 
PAPERAND PRINTING (55) 101 +1 +1|)—4 —6 
Paper, Including Sta- 
tionery (13) ........... 102 —1 0|—7 —s8 
and (30). 105 + 6 — 6 
iscellaneous (12) ....... 92 —3 0 +1 — 3 
RUBBER PRODUCTS (24). 66 | —16 —24 
Tires and Tubes (12)..... 66 
Miscellaneous (12) ....... 76 +4 +1] —20 —19 
STONE, CLAY AND GLASS 
PRODUCTS (73) ...... 72 +1] —11 —10 
Brick and Tile (31) ...... 52 +1 | —25 —20 
127 0 +1 +12 +5 
Vitreous and Semi-Vitreous 
China and Pottery (13).. 60 +2/+1)—9 —10 
Miscellaneous (15) ....... 60 + 5 +3) —23 1s 
(46) 89 Oo; +2|]—5 
Men’s Clothing (17) ...... 104 +1 +2 +1 —6 
Miscelianeous (29) ....... 78 —1 +2] —11 —15 
VEHICLES (65) .......... 70 |}|—7|—1)| —23 —19 
Autos and Parts (50)..... 75 —7|—1 —20 —16 
Cars, Steam and Street 
Railway (6) ........... 29 —51 
Miscellaneous (9) ........ 62 —23 —23 
MANU- 
TURING (47) ......... 101 —6 
Non-Manufacturing (88)...... . 85 +4 | —16 
SERVICE (43) ............ 106 | — 
TRADE (Ret. & Whse.) (32) 86 +6}+3]—5 —10 
TRANSPORTATION AND 
PUB. UTILITIES (13).. 91 +4 1} —11 —l4 
Construction (173)............. 60 —2| —35 
BRICK, STONE AND CE- 

MENT WORK (12) .... 33 | —28 |; +1) —54 —12 
GEN. CONTRACTING (103) 49 |—3/]—3 | —35 —41 
STEAM 

FITTING (14) 909 |—3/] +3 | —25 —24 
STREET, — AND SEW- 

ER WORK (20)........ 154 +14| —2)| —13 —33 

All Industries (989)............ 78 —1 0 —15 —17 


* Figures in parenthesis indicate number of reporting firms. 


industries, and 35 per cent in the construction industry. 


Ohio Bank Debits 

Although there was no further actual decline in bank 
debits in Ohio in September as compared with August, 
there was nevertheless a seasonal reduction, since an in- 
crease of 10 per cent has been characteristic of bank debits 
in September during the past five-year period (Table 
VIII). The total volume of bank debits in September was 
20 per cent less than in September, 1930, and for the first 
nine months of 1931 was 17 per cent less than for the 
corresponding period of 1930. It will be seén from Tables 
I and VIII that for the year to date the percentage de- 
cline in bank debits, total industrial employment, and non- 
manufacturing employment has been substantially the 


same. Bank debits in the United States, outside New York 
City, also remained unchanged in September from August, 
although there is a usual September increase of 9 per cent. 


Ohio Construction Contracts Awarded 

A low state of activity continued to prevail in the con- 
struction industry in Ohio throughout August. The 39 per 
cent decline in the value of contracts awarded in August 
from the previous month carried the August total to a 
point 48 per cent below that reached in the corresponding 
month of 1930 when the construction industry in the State 
was already in a depressed condition, as indicated by the 
fact that the August, 1930, total recorded a decline of 46 
per cent from the total in August, 1929. 


The Hotel Business in Ohio 

The percentage of rooms occupied in Ohio hotels in- 
creased from 51.2 per cent in August to 54.8 per cent in 
September. There was no change from the previous month 
in the average rate per room in September, but the Sep- 
tember rate was 6.4 per cent less than in the corresponding 
month of last year, and for the first nine months of 1931 
was 10.9 per cent less than in the corresponding period of 
1930. The increased occupancy, without further decline in 
the rate, resulted in a slight increase in room receipts in 
September from August, although the September receipts 
were 16.1 per cent less than in September of last year, and 
for the first nine months of 1931 declined 17.5 per cent 


CHART I 
BUSINESS CONDITIONS IN OHIO 


In Each Series Average Month 1926 Equals 100 
Sources: Bureau of Business Research, U.S. Department of Labor 
Federal Reserve Board, and F. W. Dodge Corporation 
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from the corresponding period of 1930. Food receipts also 
increased in September from August, but declined sub- 
stantially as compared with the corresponding month of 
last year. 
TABLE II 
INDICES OF BUSINESS OF OHIO HOTELS 


Average Month 1929 Equals 100 
Source: Individual Reports 


Change | Change | Average 
Sept., Sept., Jan.- 
Aug., Sept., 1981 1931 Sept. 
Item 1931* | 1981 from from | Change 
Aug., Sept., from 
1931 1930 1930 
Per Cent of Rooms % % % 
Av. Rate Per Room.... | $3.13 $3.13 0 — 6.4 —10.9 
Index Index 
Rooms Receipts ....... 76.0 T7A + 1.8 —16.1 —17.5 
Food Receipts ........ 56.9 62.6 +10.0 —19.8 —19.5 


* Revised figures. 


Automobile Bill-of-Sale Registrations 


Passenger automobile bill-of-sale registrations continued 
to decline in Ohio in September, when the total volume of 
registrations fell 7 per cent below the volume for the pre- 
ceding month, and 27 per cent below the volume for Sep- 
tember, 1930. The total number of truck registrations, 
however, was 20 per cent greater in September than in 
August, although the total volume of registrations in Sep- 
tember was 24 per cent behind the total for the corre- 
sponding month of last year. 

In the 8 chief counties of Ohio, the bill-of-sale registra- 
tions of new passenger automobiles declined 11 per cent in 
September from August, and 22 per cent from September, 
1930, while for the first 9 months of 1931, total registra- 
tions fell 28 per cent behind the corresponding period of 
1930. 

For the fourth month in succession, the Chevrolet out- 
ranked the Ford in bill-of-sale registrations in these 8 
Ohio counties in September. The Plymouth stepped up to 
second place in September with 21.4 per cent of total reg- 
istrations, and the Ford fell to third place with only 20.3 
per cent of total registrations. The Chevrolet registrations 
in September were substantially unchanged from Septem- 
ber, 1930, while Plymouth registrations showed an increase 


TABLE III 
TOTAL BILL OF SALE REGISTRATIONS OF FIFTEEN LEADING 
MAKES OF oo PASSENGER — IN 
EIGHT OHIO COUNTIE 


Source: Actual Registrations Secured ~ National 
Automobile Dealers’ Association 
Total 
Sept. Number of Cars | Change | Change | Jan.- 
1931 Sept. Sept. Sept. 
Per 1931 1931 1931 
Make of Car Cent Aug. Sept. from from | Change 
: of 1931 1931 Aug. Sept. from 
Total 1931 1930 1930 
% %o % 
Chevrolet...... 22.3 1,043 936 —10 0 
Plymouth...... 21.4 857 900 + 5 +359 + 57 
eee 20.3 1,029 855 —l7 — 55 — 53 
3.7 47 154 +5 — il — 2 
3.2 155 133 —14 — 21 — 9 
2.7 121 113 —i7 — 69 — 25 
2.5 117 106 —9 — 32 — 6 
22. 117 93 —21 + 18 — 565 
2.1 135 90 —33 — 50 — 13 
2.0 66 82 +24 + 17 — 38 
1.9 115 81 —30 + 4 — 16 
1.8 80 75 —6 +178 +192 
1.7 108 72 —33 — 29 — 183 
1.6 77 69 —10 — 42 — 44 
1.6 103 69 —33 +138 +184 
Group Total 91.0 4,270 3,828 —10 — — 
All Others . 9.0 453 380 —16 _ _— 
Grand Total....| 100.0 4,723 4,208 —l1 — 22 — 28 
* Cuyahoga, seal. Hamilton, Lucas, Mah Mont y, 
Stark, and Summ 


of 359 per cent, and Ford registrations, a decrease of 55 
per cent. Registrations of the DeSoto, the Graham, the 
Dodge, the Auburn, and the Willys in September exceeda 
the registrations in September of last year, but registra. 
tions of other leading makes declined. 


TABLE IV 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
IN OHIO COUNTIES, SEPTEMBER, 1931 
(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Passenger Cars i Trucks 
Change | Change — Change | Change 
County No. from from No from from 
Aug., Sept., | Aug. Sept., 
1931 1930 1931 1980 
% 
12}; + 9 — 45 4; — 33 
81; — 6 — 47 22; +100 —.19 
43 — 30 — 27 12 9 + 50 
76| + 6 — 7 13} —59 | +9 
ll + 83 — 27 +100 — 33 
99| — 29 19} +171 
11| — 27 — 15 3] — 25 0 
Champaign ..... | 32 + 60 — 3 3 0 — 5 
Columbiana. ... . | 63| — 28 — 51 15} — 21 — 2 
Cuyahoga....... 1,714; — 4 — 18 220 + 30 —4 
Darke 40 + 38 — 23 16 +167 — 80 
19} + 12 — 34 6| — 25 + 50 
55) + 25 + 10 7; — 30 — 6 
10 + ll — 41 3 — 40 — 7 
433; — 13 — 29 92 a — 3 
25| + 9 — 74 5 — % 
32, + 28 + 60 6; —14 — 8 
13| — 38 — 19 9) +850 0 
+ 5| + 67 
923; — 2 | 143 
31; — 8 —28 | 7| +17 +11 
17| + 18 — 54 2 0 — 8B 
24 +100 — 8 4 +100 — 83 
12} + 50 — 33 1) — 67 —% 
28 + 8 —58 | 9 + 50 —4 
34; — 6 +17 | 5} — 29 — 58 
72; — 6 — 27 +100 — 
25| —17 — 38 0 
92| + 12 —13 | 22] +175 —12 
35 —1 —19 3 — 77 — 
53; + 4 — 43 13; — 7 — Al 
30); + 15 | + 80 
+ 16 — 39 +133 — 42 
169; — 36 — 55 33; + 10 — 52 
24) +243 | 1 
r 164} —17 — 40 24 17 — 55 
38 + 58 6 +100 
Medina.......... 30; — 19 —25 | 11}; — 39 — 39 
Meigs........... 20; — 26 — 41 11}; +120 — 
59}; + 138 — 35 31) +107 + 94 
Montgomery 321; — 22 —17 46 0 —4 
Morgan......... 13| — 24 — 19 2| — 60 — 67 
Morrow......... 7 + 17 — 50 1 0 — 50 
Muskingum. 60 + 18 —49 | 9} + 29 +125 
35} + 59 — 34 0 
146}; —11 — 36 5 
35} — 5 —24 | 14} +17 + 27 
Pickaway ....... 12| — 43 — 68 2} — 67 — 8 
ortage 48 | 37 - 
35} + 17 — 44 8) — 27 —4 
41| — 81 — 41 17| + 42 + 31 
44) + 5 — 33 7 —2 
17} + 31 i} 2 - 
136] «4s | 25] + 47 
Summit......... 348| — 21 — 16 _ _ - 
Trumbull........ 82} + 67 — 44 23| +156 — 26 
12}; — 56 — 56 0 
Van Wert....... 19 + 58 — 0 — - 
Warren......... 20; + 18 — 9 1| — 75 0 
Washington..... 66; + 27 — 8 10; — 29 —-9 
18| — 45 —70 | 7| +250 0 
Woandot 9| — 36 7| +250 — 58 
Actual Total.. | 6,233] — 7 | —27 | 1,052] +20 | —% 
NOTE: Incorrect registration under the Certificate o of Title Law, 


which was in effect during August, 1931, only, may cause errors in the 
figures for that month. The August total for Hamilton County has 
been increased 57 cars, and for Franklin County, 162, because of 
apparent discrepancies. 


Agricultural Income in Ohio 

The gross cash agricultural income from 7 important 
sources in Ohio was 2 per cent less in September than in 
August and 30 per cent less than in September, 1930, while 
the average income for the first 9 months of 1931 fell 28 
per cent behind the corresponding period of 1930. The Sep- 
tember decline from August in cash income was caused, 
primarily, by extensive declines in the grains and wool 
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The meat animals, the dairy products, and the 
potatoes groups have shown substantial gains. 


TABLE V 
GROSS CASH AGRICULTURAL INCOME IN OHIO, 
SEPTEMBER, 1931 
(Average of the 60 Months 1924-1928 Equals 100) 


Source: Department of Rural Economics, 
Ohio Agricultural Experiment Station 


Change Average 

Index* Sept. ‘1981 Sept., 1931; Jan.-Sept. 

Commodity Sept., from 1931 Change 
1931 "1931 Sept., 1930| from 1930 
% % 
Meat Animals ..........- 47 4 — 43 — 29 
Dairy Products .......-- 67 + 10 — 25 — 25 
38 — 42 — 24 — 44 
Poultry and Eggs ......- 64 — 4 —l17 — 25 
Potatoes ....-----++- were 209 + 58 — 18 — 24 
Se ll — 59 — 48 — 28 

55 — 2 30 — 28 


* Preliminary estimate and subject to later ‘revision. 


Industrial Consumption of Electric Power 

A slight decline in industrial consumption of electric 
power in Ohio was recorded in August from July, and the 
August consumption was 4 per cent less than in August, 
1930, while the average consumption for the first 8 months 
of this year was 6 per cent behind that of the correspond- 
ing period of 1930, Dayton and Youngstown reported in- 
creases of more than seasonal proportions in the consump- 
tion of electric power, but Toledo and Akron reported de- 
clines. The decline in Toledo, however, was slightly less 
than the five-year average August decline from July. 


TABLE VI 
INDUSTRIAL CONSUMPTION OF ELECTRIC POWER IN OHIO 
Average Month 1926 Equals 100 
Source: Local Power Companies 


Change Average Change Average 

Index | Aug., 1931 Change | Aug., 1931 Jan.-Aug., 
City Aug., from Aug. from from 1931 

1931 July, 1931 | July, 1926-| Aug., 1930} Change 

1930 from 1930 
% % % 
ae 67 —3 +4 —23 —21 
“aa 124 +1 —2 +12 +2 
Toledo ....... 124 —1 —4 | 42 —4 
Youngstown +9 + 3 +7 —10 
STATE* ..... lll —1 0 —A4 —6 


* Total power production from U. S. Geological Survey. ai 


Building Vacancies in Four Ohio Cities 

Building vacancies in August continued to increase in 
Akron, Cleveland, and Youngstown, but declined slightly 
in Columbus although the past five years has shown a 
slight increase in vacancies in August. The vacancies in- 
crease from July in Cleveland and Youngstown was greater 
than the average August increase, but the increase in 
Akron was substantially less than the usual increase. As 
compared with August of last year, vacancies increased 4 
per cent in Cleveland, but declined 8 per cent in Akron and 
10 per cent in Columbus and Youngstown. 


TABLE VII 
BUILDING VACANCY IN FOUR OHIO CITIES 
(As indicated by p tage of gas t vacant) 
Average Month 1926 Equals 100 
Source: Local Gas Companies 


Change Average Change Average 
Index | Aug., 1931 | Change 1881 Jan.-Aug., 
City Aug., from Aug. from 1931 
1931 | July, 1931 July, "1930 Change 
from 1930 
% % % % 
Akron ....... 126 +3 12 —8 —19 
Cleveland .. 89 +35 +26 +4 +3 
Columbus .. 146 —1 2 —10 +8 
Youngstown 58 +16 +13 —10 — 6 


Summary of Business Conditions in Ohio Cities 


Three of the chief cities of the State—Akron, Cincinnati, 


CHART II 


INDUSTRIAL EMPLOYMENT IN OHIO AND OHIO CITIES 
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and Youngstown—reported employment increases in Sep- 
tember from August, and two cities—Cleveland and Co- 
lumbus—reported no further decline from August. Dayton 
and Toledo, however, reported declines of 3 per cent and 9 
per cent, respectively, and Canton, a decline of 10 per cent. 
Although the 1 per cent increase in Cincinnati was no 
greater than the average September increase, the 1 per 
cent increase in Akron, in contrast with a five-year average 
September decline of 2 per cent, and the 1 per cent in- 
crease in Youngstown, with an average condition of sta- 
bility, indicated slightly more than seasonal gains in em- 
ployment in both Akron and Youngstown in September. 
The sharp decline in Toledo in September from August 
was in contrast with an average gain of 1 per cent in this 
city during the past five-year period, and the decline in 
Canton and Dayton was greater than the average Septem- 
ber decline. As compared with the same month of last 
year, total employment declined in all the chief cities of 
the State except Dayton where the total volume of em- 
ployment in September was substantially unchanged from 
September, 1930. In the other chief cities of the State, the 
deciine from September, 1930, amounted to 12 per cent in 
Cincinnati, 14 per cent in Cleveland and Columbus, 15 per 
cent in Akron, 20 per cent in Toledo, 24 per cent in 
Youngstown, and 26 per cent in Canton. Manufacturing 
employment in September declined in all the cities of the 
State except Akron, Cincinnati, and Columbus. The 2 per 
cent increase in Cincinnati was no more than the average 
September increase, and the unchanged condition in Colum- 
bus was in contrast with the average increase of 3 per cent 
for September, but the unchanged condition in Akron com- 
pared favorably with an average decline of 2 per cent dur- 
ing the past five-year period. In Dayton, the total volume 
of employment in September was substantially unchanged 
from the corresponding month of last year, although there 
were declines ranging from 11 per cent to 26 per cent in 
all the other chief cities of the State. 

In Cincinnati, Cleveland, and Columbus, bank debits in 
September showed an increase from August, the increase 
in Cincinnati being greater than the five-year average Sep- 
tember increase, but less than the average increase in the 
other two cities. The decline from August in bank debits 
in all the other cities ranged from 2 per cent in Akron to 
19 per cent in Toledo, and in all cases was in contrast with 
an average September increase during the past five-year 
period. As compared with September, 1930, bank debits 
declined in all the chief cities, the decline ranging from 7 
per cent in Cincinnati to 47 per cent in Toledo. The de- 
cline from the corresponding month of last year was less 
than the average decline in the State as a whole and in 
Akron, Cincinnati, Cleveland, and Dayton, but in the other 
chief cities was substantially greater than the average for 
the State. 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN OHIO CITIES 
SEPTEMBER, 1931 


Change | Average | Change | Change | Average | Change 
Sept., | Change Sept., | Sept., | Change| Sept, 
1931 Sept. 1931 1931 Sept. 1931. 
City from from from from from from 
ug., Aug., Sept., Aug., Aug., Sept. 
1931 1926-30 1930 | 1981 1926-30 | 1939" 
INDUSTRIAL MANUFACTURING 
EMPLOYMENT EMPLOYMENT 
Jo %o Jo %o Yo 
Akron....... +1 —2 — 16 0 — 2 
Canton....... —10 —1 — 26 —il — 1 — % 
Cincinnati... +1 +1 — 12 + 2 + 2 —l 
Cleveland... . 0 +1 —114 — 3 + 1 
Columbus... . 0 + 3 —114 | 0 + 8 — il 
Dayton....... — 3 —1 0oij— 4 — 1 0 
| ee —9 +1 — 20 — 8 + 2 —19 
Youngstown... +1 0 — 24 — 5 0 — 2% 
Other than 8 
Gities...... —1 +1 —17 — 2 + 1 — 16 
STATE —1 0 — 15 — 2 0 — 
CONSTRUCTION VALUE OF CoNsTRUCTION 
City EMPLOYMENT ConTRACTS AWARDED* 
see 
Akron....... +5 + 32 || — 51 +21 | 
Canton....... —9 +5 | — 30 + 76 ~ — 48 
Cincinnati....| —14 0 — 51 — 46 + 20 — 56 
leveland..... +12 —3 — 19 — 62 — 20 — 64 
Columbus... .. —19 +4 — 41 — 52 — 2 — 67 
Dayton....... +7 —&8 |— 7 +146 | — 7 | +21 
Toledo....... —44 +1 | —69 || + 38 +1\|og 
Youngstown..| — 8 +9 |— 1 | —12 | —4 
Other than 8 
SINGs.6005 +5 — 3 — 30 | — 34 os — 40 
STATE 0 —2 — 32 — 39 — 14 — 48 
City BANK Desits 
Akrom....... —2 +15 —17 — 21 — $1 — 16 
Canton....... —16 +17 — 27 — 23 — 27 — 448 
Cincinnati. ... +12 + 7 — 7 — 2 — 20 — 8 
Cleveland.... + 2 +11 —17 |— 4 — 29 
Columbus... . —l1 +9 — 30 | — 13 — 19 — 29 
Dayton....... 7 +9 —18 || — 22 —23 | —11 
Toledo....... —19 + 3 — 47 — 36 — 29 — 55 
Youngstown. . —6 +8 — 24 —17 — 26 — 40 
Other than 8 | 
ae —3 +9 — 29 ou 1 —17 — 36 
STATE.. 0 +10 — 20 — 7 — 24 — 21 


* From F. W. Dodge Corporation. 
** Change August, 1931, from July, 1931. 
*** Change August,1931, from August,1930. 


The value of construction contracts awarded increased 
substantially in September from August in Canton, Day- 
ton, and Toledo, but declined in all the other chief cities 
of the State. Dayton was the only city in the State where 
the value of contracts awarded for the first 9 months of 
1931 exceeded the value for the corresponding period of 
1930. 


The bill-of-sale registrations of passenger automobiles 
declined in all the chief cities of the State in September 
from August. The decline, however, was less than the five- 
year average September decline in all the cities except To- 
ledo, indicating, therefore, some seasonal improvement. 


TREND OF BUSINESS 


Banking and Credit Conditions 

The increase in the New York Federal Reserve Bank 
rediscount rate from 13 to 24 per cent on October 8 marked 
the first upturn in the rediscount rate since August, 1929, 
when the rate was raised to 6 per cent to check the flow 
of funds into stock speculation. At the same time the buy- 
ing rate on acceptances was raised from 1.25 per cent to 
1.75 per cent. On October 9, the rediscount rate of the 
Cleveland Federal Reserve Bank was raised from 2% to 3 
per cent, and of the Boston Federal Reserve, from 2 per 


cent to 23 per cent. The call-money rate remained un- 
changed throughout September at 14 per cent and was 
unchanged until October 9 when call loans renewed at 2 
per cent. The commercial-paper rate on October 3 aver- 
aged 2.13 per cent, an increase of 7 per cent from the 
corresponding date of last month. Time money at 23 per 
cent on October 3 represented an increase of 53 per cent 
from the corresponding day of September, although for 
this period of the year the average increase for Septem- 
ber has been no greater than 3 per cent during the past 
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five-year period. Time money, however, on October 3 was 
still 5 per cent lower than on the corresponding date of 
last year. 

Notwithstanding the increase in rediscount and accept- 
ance rates, the expansion of Federal Reserve bank credit 
continued at an accelerated rate in September, reflecting, 
however, the loss of gold to foreign accounts during the 
past 3 weeks rather than any deliberate change in the 
policy of the banks. Holdings of bills bought in the open 
market on October 7 represented an increase of almost 200 
per cent from the corresponding date in September. Dis- 
count holdings and holdings of United States Government 


serve, however, the holdings of the 12 reserve banks at the 
end of September were still slightly more than $161,000,- 
000 higher than at the end of September, 1930. This loss 
in gold arising largely from the sale of bills by foreigners 
to the Federal Reserve banks has resulted in a very rapid 
expansion in the volume of Federal Reserve bank notes in 
circulation. Although reserve bank notes had been steadily 
increasing before the movement of gold from the United 
States had reached its present proportions, this event has 
accelerated the rate of issue. During the week ending Oc- 
tober 3, there was an increase of over $52,000,000 in re- 
serve notes in circulation, and, for the week ending Octo- 


securities also increased during the month. On October 7, 
Federal Reserve holdings of United States securities were 
23 per cent greater than on the corresponding date of last 
year, while the holdings of bills bought in the open market 
had increased 176 per cent, and of member-bank redis- 
counts, 168 per cent. The amount of reserve credit out- 
standing as measured by bill and security holdings was 
increased during the week ending October 3 by more than 
$252,000,000. Total reserve credit outstanding on October 
3 amounted to $1,557,000,000 as against $1,305,000,000 for 
the week ending September 26, and with only $986,000,000 
on October 1, 1930. 

On October 7, brokers’ loans had declined to $1,001,000,- 
000, a decline of 24 per cent from the corresponding date 
in September, and of 66 per cent from the corresponding 
period of last year. On September 9, the total volume of 
brokers’ loans at $1,345,000,000 had already reached the 
lowest figure during the history of these loans so that the 
successive declines during the 4 weeks of September made 
new brokers’ loans history in the United States. At the 
low point on October 7, brokers’ loans were only about 14 
per cent of the peak figures of $6,800,000,000 on October 
2, 1929. 

For the 2 weeks ending September 30, a grand total of 
$372,926,000 of gold was earmarked for foreign accounts 
or for exporting. Even after this reduction in gold re- 


TABLE 1X 
BANKING CONDITIONS 


Sources: Federal Reserve Board and 
Journal of Commerce 


| 
O88 | 
Ee 
Latest) 55 | “55 35 
oy 
INDEXOF BANK DEBITS, | 
September, 1931 : % %o Jo Jo 
75 0 +10 | — 20; —17 
United States outside of New 
75 0 +9 |— 23 | — 21 
OU: 72 +15 +13 — 26 | — 31 
INTEREST RATES, 
October 3, 1931: 
ET 1.50% 0 —12 | — 25 | — 53 
Commercial Paper 
2.18% | +7 0o|—26 — 42 
Time Money (4-6 months) .... | 2.50% | +53 +3 |— 5| — 45 
New York Federal Reserve 
Rediscount Rate ........... 1.50% 0 0 — 40 | — 48 
FEDERAL RESERVE ITEMS, 
October 7, 1931: 
Investment in U. S. Securities* | $738.3| + 1 0 + 23 | + 20 
Bought in Open Market* | 581.4) +194| +36 +176 | — 13 
Member Banks Rediscounts*..| 463.4, +125| —6 | +168 | — 22 
67.1% | — 16] —1 |—18| +4 1 
LOANS TO BROKERS, 
7, 1981: 
New York $1,001; — 24; +4 — 66 | — 55 


In Millions. 
.** Average January to September Change for Bank Debits. 


ber 9, a further increase of $172,196,000, bringing the total 
value of Federal Reserve notes outstanding to $2,269,989,- 
000 as compared with a total note circulation of $1,365,- 
000,000 a year ago on October 8, an expansion during the 


12 months of $904,591,000, and at a time when demand 
from both industrial and speculative channels has been 


constantly diminishing. 


Construction Contracts Awarded 

There was some indication in September of an increase 
in activity in the construction industry, the 12 per cent 
gain from August in September contracts awarded being 
substantially greater than the average September gain of 
only 1 per cent. Some gain was registered in all of the 
important types of construction except residential con- 
struction and miscellaneous non-residential construction. 


TABLE X 
DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 
AWARDED IN 37 EASTERN STATES BY 
TYPES AND BY DISTRICTS 
(In Hundreds) 
Source: F. W. Dodge Corporation 


Aver’ge Total 
Change | Change | Change| Jan.- 
Sept., Sept., Sept., Sept., | Sept., 
Type and District 1931 1931 from 1931 1931 
from Aug., | from Change 
A 1926- | Sept. from 
1931 30 1930 1930 
TOTAL %o %o % 
CONSTRUCTION: ... | $100,844) + 12 + 1 — 24 — 30 
By Types 
Total Building......... 66,788; + 8 + 3 — 25 — 31 
Residential.......... 21,821; — 6 + 6 — 45 — 21 
Non-Residential. .... | 44,967; + 17 + 1 — 10 — 37 
Commercial. ..... . { 11,984) + 60 + 6 — 53 
Educational. ...... 8,462) + 14 + 1 — 25 — 33 
Factories......... 4,388 | +140 + 22 — 54 — 54 
Miscellaneous. ... . 20,133; — 7 + 8 + 23 — 10 
Public Works and Util... 34,056) + 21 + 3 — 22 — 29 
By Districts 
New England......... 9,196; — 4 + 16 — 35 —M 
Metropolitan New York 
and Vicinity........ 26,993; + 38 0 — 17 — 23 
Upstate New York..... 8,618) + 27 + 22 + 34 — 6 
Middle Atlantic........ 11,054; + 74 + 15 —ll — 37 
Pittsburgh...........- 9,106) + 19 + 10 — 40 — 43 
Chicago Territory..... 11,284| — 33 — 4 — 36 — 35 
Southern Michigan.... 2,818; + 32 + 9 — 67 — 47 
Central Northwest..... 3213} + 11 — 2 — 32 — 7 
St. Louis Territory.... | 3,515} —19 | — 23 | — 38 | — 48 
Kansas City Territory. 3,799 | + 10 — 10 — 4 — 47 
3,138 | — 30 — 4 — 39 
New Orleans Territory. 2,655; + 3 + 9 + 57 + 47 
Southeastern Territory. 5,955 | + 84 + 13 + 2 — 47 


The largest percentage increase occurred in commercial 
and factories construction, but the bulk of the increase is 
to be attributed to the expansion in the volume of public 
works and utilities construction. Residential building has 
shown no tendency toward expansion up to the present 
time, and the 6 per cent decline in September from Aug- 
ust is in contrast with an average September increase of 6 
per cent in this type of building. The increases, however, 
in all the other types of building in September were 
slightly greater than the average September increases dur- 
ing the past 5-year period. As compared with September, 
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1930, the total volume of construction contracts awarded 
declined 24 per cent in September of this year; total build- 
ing declined 25 per cent and total public works and utili- 
ties construction, 22 per cent. In the building group, resi- 
dential building was 45 per cent less than in September of 
last year, while non-residential building was only 10 per 
cent behind the corresponding month of last year. 

The September increase in construction contracts award- 
ed was experienced in all but 4 of the 14 districts shown 
in Table X, and ranged from 3 per cent in the New Or- 
leans Territory to 84 per cent in the Southeastern Terri- 
tory, amounting to 10 per cent in the Kansas City Terri- 
tory, 11 per cent in the Central Northwestern District, 19 
per cent in the Pittsburgh District, 27 per cent in the Up- 
State New York District, 32 per cent in the Southern 
Michigan District, 38 per cent in Metropolitan New York 
and Vicinity, and 74 per cent in the Middle Atlantic Dis- 
trict. The declines in September from August amounted to 
4 per cent in the New England District, 19 per cent in the 
St. Louis Territory, 30 per cent in the Texas District, and 
33 per cent in the Chicago Territory. As compared with 
September, 1930, three districts—the Up-State New York, 
the New Orleans Territory, and the Southeastern Terri- 
tory—showed gains in September. All of the other dis- 
tricts, however, showed substantial declines from the corre- 
sponding month of last year. For the first 9 months of this 
year only one district—the New Orleans Territory— 
showed an increase from the corresponding period of last 
year. The decline from the first 9 months of last year 
amounted to only 6 per cent in the Up-State New York 
District and to only 7 per cent in the Central Northwestern 
District, but in all the other districts, except the Texas and 
the Metropolitan New York District, the decline amounted 
to more than 35 per cent. 


The Stock Market 

The trend of the stock market in September was strongly 
downward, with new lows for the decline being made in 
many of the more important issues. On September 30, the 
index of 404 stocks combined showed a decline of 26.9 points 
from September 2, and the index of 337 industrials, a de- 
cline of 25.6 points. During this period, the most spectacu- 
lar decline occurred in the group of 34 utilities, where the 
decline amounted to 46.5 points. The rails, having suffered 
a more pronounced decline than that experienced in any 
of the other groups at an earlier stage of the decline, made 
a slightly better showing than many of the other groups 
during the past three weeks, the decline for 33 rails stocks 
having amounted to only 11.5 points. 


TABLE XI 
INDEXES OF COMMON STOCK PRICES 
Source: Standard Statistics Company 


Change 
in 1931 Range 
Group Sept.30| Points |—— 
1931 from High Low 
Sept. 2, 
1931 
404 Stocks Combined ............... 67. — 26.9| 124.6 67.0 
61.6 |— 25.6) 114.7 61.6 
sibs vob — 11.5} 105.7 50.5 
106. — 46.5) 192.4 106.8 
Iron and Steel 


The average daily rate of pig iron production increased 
4 per cent in Ohio in September from August in contrast 
with a five-year average August decline of 3 per cent, but 
the 6 per cent decline from the preceding month in the 
United States was substantially greater than the five-year 
average decline of 2 per cent. The average daily produc- 


tion in September declined 37 per cent in Ohio and 49 per 
cent in the United States when compared with the corre. 
sponding month of 1930. The September rate of operation 
averaged about 28 per cent of capacity as compared with 
31 per cent in August, and with 54 per cent in September, 
1930. For the first 9 months of 1931, the average rate of 
operation was 42 per cent of capacity as compared with 69 
per cent for the corresponding period of 1930. It thus ap. 
pears that the downward trend in iron and steel produc. 
tion was still unchecked in September when new low ree. 


TABLE XII 
IRON AND STEEL CONDITIONS 


Change | Average | Change | Average 
Sept Change Jan. 
Sept., | 1981 Sept., | 1931 | Sept, 
Item 1931 from from from 1981 
Aug., Sept., | Change 
1931 1926-30 1930 from 
1930 
PRICES: : Yo %o % % 
Pig Iron (perton)..|$ 15.42); — 1 — 1 — 8 — 10 
Finished per 
-02116 0 0 — 1 — 
Scrap-Heavy Melting 
Steel (per gross ton) 9.13 0 + 2 — 33 — @ 
UNFILLED ORDERS, 
U. S. STEEL CORP. : 
3,144,833 | — 1 + 1 — 8 
OPERATIONS: 
Av. Daily Pig Iron 
Prod. (tons) 
10,452 | “+ 4 — 3 — 37 — 41 
United States .... 38,964| — 6 — 2 — 49 — 42 
Average U. S. Daily 
Steel Production 
59,523 | — 10 — 2 — 46 — 


ords for the present depression were recorded. The Sep- 
tember pig iron total was the smallest since 1921, although 
the September daily rate averaged slightly more than 
11,000 tons above the low point in July, 1921. 

Pig iron prices continued to decline in September, but 
the decline was no greater than the average September 
decline during the past 5 years. Finished steel and scrap 
prices, however, remained substantially unchanged in Sep- 
tember from August. The September stability in finished 
steel prices was in line with the usual seasonal movement, 
but the stability in scrap prices was in contrast with an 
average September increase of 2 per cent. 

The unfilled orders of the United States Steel Corpora- 
tion in September continued to decline, although the records 
for the past 5 years have indicated an average increase of 
1 per cent for September. The volume of unfilled orders in 
September was 8 per cent behind the volume of the corre- 
sponding month of last year, while, for the first 9 months 
of 1931, unfilled orders fell 11 per cent behind the corre- 
sponding month of 1930. 


Automobile Production 

The August output of automobiles was the lowest for 
any month since January. The total number of units in 
August was 187,093 as compared with 218,490 in July, and 
with 224,268 in August, 1930. The September output is 
estimated to be around 175,000 units. The production of 
passenger cars in August was 16 per cent less than in 
July, while truck production declined 7 per cent. During 
the past five-year period, August production of passenger 
cars has shown an average increase of 13 per cent, and 
truck production, of 5 per cent. Passenger-car production 
in August was 15 per cent behind August, 1930, while 
truck production declined 21 per cent. 

General Motors’ sales in August declined substantially 
from July, and from August, 1930. For the first eight 
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months of 1931, dealers’ sales in the United States declined 
9 per cent; division sales in the United States, 7 per cent; 
and division sales in the United States and foreign coun- 
tries combined, 5 per cent. The magnitude of the decline 
in division sales in the United States and foreign countries 
combined in August from July, when compared with the 
five-year average increase of 10 per cent for this period, 
indicates the resistance encountered in the marketing of 
automobiles under present business conditions. 


TABLE XIill 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
General Motors Corporation 


Change | Total 

Aug., Aug., Jan.- 
Aug., ‘ 1931 Aug., 
Group 1931 from 1981 


Change 
from 1930 


PASSENGER CAR 
PRODUCTION : 


155,321 | 
3,426 | 
. | 158,747 | 


31,772 | 

1,118 | 
32,890 
GENERAL MOTORS’ 
SALES: 


Dealers, Sales, U.S.| 69,876, — 18 
Division Sales, U.S. | 62,667; — 20 
Division Sales, U.S. 

and Foreign 70,078 | — 20 


Retail Trade 

The report of the Federal Reserve Board on department 
store sales in 225 cities of the United States showed the 
increase in September from August to be less than the 
estimated seasonal amount, and the total volume of sales 
in September to be 14 per cent less than in the correspond- 
ing month of last year. For the first 9 months of 1931, 
the total volume of department store sales, according to 
this report, was 9 per cent less than during the first 9 
months of 1930. The decline in the value of sales from 
September of last year was experienced in all the Federal 
Reserve districts except the Boston District, where an 
increase of 2 per cent was reported. The declines in the 
other districts ranged from 11 per cent in the Richmond 
District to 27 per cent in the Dallas District, with all but 
two of the remaining districts—the New York and the San 
Francisco Districts—showing a decline of more than 15 
per cent. Department store sales for the first 9 months 
of 1931 fell behind the corresponding period of 1930 in all 
the Federal Reserve districts. 

The sales of 40 retail chain stores and mail order 
companies increased 2.1 per cent in September from 
August, but were 4.6 per cent less than in September, 
1930. The sales increase from August was experienced 
in all of the 12 groups of retail stores except the drugs 
and the men’s clothing stores; the former showing a de- 
cline of 5.2 per cent in September from August, and the 
latter, of 1.2 per cent. The largest September gains were 
reported in four women’s apparel chains, one furniture 
chain, and two shoe chains. As compared with September, 
1930, there was a gain in sales volume in one dry goods 
chain, two drug chains, and three restaurants. 


Wholesale Prices 

Wholesale commodity prices in September broke through 
the relative stability of the previous 3 months and declined 
to a new low for the depression. The Annalist all-com- 
modity index for September averaged 100.5, a decline of 


TABLE XIV 
INDICES OF U.S. WHOLESALE PRICES BY COMMODITY 
GROUPS—SEPTEMBER 29, 1931 
Average Month 1913 Equals 100 


is 


| + 


ALL COMMODITIES... 


1.2 points from the August average, and fell to 99.9 dur- 
ing the third week of September and remained at that 
point the rest of the month. However, continued improve- 


ment or stability was exerienced in food, fuels, and chem- 


icals prices. The most pronounced declines occurred in 


farm products and textile products prices, although both 


building materials and metals prices showed continued 


weakness. The farm-products index dropped steadily dur- 


ing September, and averaged 83.6 for the month, a loss of 
4.1 points from August. A further decline of 1.4 points 


CHART III 
WEEKLY INDEX OF WHOLESALE PRICES 
_ 1928, to September 29, 1931 


verage Month 1913 Equals 100 
Source: The Annalist 


av. 


1929 1990 1931 

during the last week of September carried the farm- 
products index to 81.5. All the grains, except barley, 
showed declining tendencies, as did also steers, hogs, hides, 
and cotton. Cotton cloth continued to reflect the decline 
in raw cotton. As compared with September 30, 1930, the 
all-commodity index on September 29 had declined 21 
points, and the declines in the various commodity groups 
ranged from 6.4 points in the metals group to 29.1 points 
in the farm-products group, amounting to more than 20 
per cent in the textile products and the fuels groups, and 


to more than 15 per cent in the food products and the 
building materials groups. 


Foreign Trade and Prices 

The merchandise exports of the United States were 9 
per cent less in August than in July and 45 per cent less 
than in August of last year, while the merchandise imports 
of the United States in August declined only 5 per cent 
from July and 24 per cent from August, 1930. The more 
rapid decline in exports than in imports in August left the 
United States with an excess of imports in August which, 
temporarily at least, reverses the customary situation of a 


9 
81 
— 
per 
ITe- 
tion Source: The Annalist 
ni in n 
e of Sept. 1, | Sept. 29, | from Sept. | from Sept. 
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TABLE XV 
FOREIGN TRADE OF THE UNITED STATES 


(In Millions) 
Sources: U.S.Department of Commerce 
The Annalist 


Change Total 

ug., Aug., Jan.- 

July, | Aug.* 1931 1931 Aug., 
1931 | 1931 from from 1931 


Change 
A 
Country 


July, Aug., Change 
1981 1930 =| from1930 


UNITED STATES : 
(Dollars ) 
Merchandise Exports... 
Merchandise Imports. . . 
Excess of Exports 


* United States figures subject to revision. 

** Excess of exports in comparable period. 

+ Excess of imports. 
relatively large excess of exports. For the first nine 
months of 1931, as compared with the same period of last 
year, the merchandise exports of the United States de- 
clined 37 per cent and the merchandise imports, 33 per 
cent, while the excess of exports declined 54 per cent. 

Gold exports continued to decline in August and gold im- 
ports to increase, resulting in a continued increase through 
August in the excess of gold imports. During the last two 
weeks of September, however, there was a marked increase 
in the export of gold from the United States. For the week 
ending September 30, a total of $181,865,000 of gold was 


TABLE XVI 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 
Source: Journal of Commerce 


Changein 
Country treme 
1931 4, 1931 % 1900. 


United States : 
(Fisher's) 68.1 


64.2 + 2.7 —110 


50.2 | — 0.5 


* Figures for Italy are for one week previous to the dates as ind. 
cated above. 


withdrawn for foreign accounts. Of this amount, more 
than $153,000,000 was earmarked for foreign accounts and 
more than $28,000,000 for exports. For the two weeks 
ending September 30, a grand aggregate of almost $307- 
000,000 was withdrawn. 

Further declines in wholesale commodity prices were 
experienced in September in the United States and Italy, 
but Great Britain showed an increase of 2.7 points. As 
compared with September 7, 1930, however, wholesale 
prices on September 4 had declined 50.4 per cent in the 
United States, 11 per cent in Great Britain, and 11.3 per 
cent in Italy. 


SPECIAL ARTICLE 


The Swope Plan 


The Swope Plan promises to be the opening gun of a 
lively campaign along the industrial frontiers, east and 
west. Whether its reverberations will have their greatest 
effect in the camp of capital, the camp of labor, or in the 
political camp is yet to be seen. 

The plan itself falls under two major parts: (1) stabili- 
zation by planned control through super-trade associa- 
tions, and (2) regularization of income by a variety of 
insurance and benefit plans. Each of these parts in turn 
falls into two subdivisions. Under trade associational con- 
trol over industrial operation there are indicated: (a) 
price fixing and price control with implications of basic 
changes in our anti-trust legislation, and (b) planning for 
synchronization of production and consumption. The sec- 
ond major part—continuity of income—may be itemized 
as offering: (a) employment insurance, and (b) insur- 
ance and pension plans to assure security against dis- 
ability and old age. The first item under each major part 
is distinctly controversial; the second, a matter of pretty 
much general and accepted industrial relations practice. 

The plan is somewhat lacking in detail as to the contro- 
versial tiems of price-fixing and price-control, but is al- 
most redundant in detail as to the second major part of 
the plan dealing with employe services. 

The provisions set up in the Swope Plan are in the main 
mandatory rather than permissive. Membership, at least 
within a period of three years, is compulsory upon all cor- 
porations engaged in inter-state commerce and employing 
50 or more wage earners. Coverage of employes with un- 
employment insurance must occur within not less than 
two years and within not over five years of their hiring 


date. Rebates in tariff assessment of 10 per cent are 
recommended for all exporters as an offset for the handi- 
cap of added cost from the operation of the Plan. 

The benefits prescribed under the second part of the 
plan are also quite explicit—they set a maximum limit 
of 50 per cent of customary earnings, not to exceed $20, 
and for periods of ten weeks, not to exceed two such non- 
consecutive periods within the same calendar year. The 
plan further permits the supplementing of part-time em- 
ployment earnings to bring them up to the above mini- 
mums. Certain loan privileges also are extended to em- 
ployes in times of individual emergency or of general 
depression. 

The funds for these benefits are to be raised by joint 
contribution and administered by a joint administrative 
board. The employe in good standing is permitted to in- 
crease his life insurance under the group plan and to 
continue it in force at full-face value beyond his thirty- 
fifth year by payment of the additional premium cost. He 
can also have his accumulated benefits transferred from 
one place of employment to another and in the event of 
superannuation have them added to his pension allowance. 
The pension plan is described as applicable to all em- 
ployes earning less than $5,000 per year and as providing 
for retirement at age of 70. P 

Virtually all of these provisions will be found by stu- 
dents and practicioners in personnel administration to 
familiar and fairly prevalent devices. Many companies 
have operating in their plants one or the other or several 
of these welfare devices; a smaller number use all of them 
as a voluntary benevolence to their employes. They are in 
fact the familiar adjuncts of our so-called Welfare Cap 
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italism. The explicit details set forth in this part of the 
Plan are pretty largely existent procedure which conven- 
tional practice rather than highly critical actuarial analy- 
sis and prescription have set up as optimum. 

Compulsory compensation for industrial accidents has, 
since the pioneer state laws of Ohio and Wisconsin, be- 
come virtually universal; group insurance since 1912 has 
expanded its coverage from a negligible handful to 7,000,- 
000 employes employed in 30,000 establishments with an 
average coverage of $1,500 per capita; industrial pensions 
extend assurance against superannuation to 6,000,000 
employes with a predominant retirement age of 65 instead 
of 70 as in the more conservative Swope Plan; and even 
in the matter of unemployment insurance there have been 
put into effect, since the pioneer plan of the S. C. Johnson 
Company in Wisconsin, 79 different systems of unemploy- 
ment insurance, many of them by from two to a dozen 
concerns and almost all of them more liberal in their bene- 
fits than provided for in the Swope Plan. 

In emphasizing the lack of originality in these proposals 
it is not intended to disparage Mr. Swope’s contribution; 
Mr. Swope himself clearly disclaims either originality or 
novelty for his plan in these particulars. The question 
rather should be raised as to the coherence and integra- 
tion of the two major items of the Plan. These are pre- 
sented as joint and necessary components of a unified plan 
for stabilization. A more critical consideration discloses 
the two parts as being mutually exclusive rather than in- 
herently interdependent. If trade associations can become 
and can affect what the Swope Plan proposes, there should 
be no need for relief and discipline in the form of unem- 
ployment insurance. Or if unemployment insurance can 
guarantee sufficient continuity of income to take up the 
slack of markets, why call for so drastic a rearrangement 
of traditional relations between business and the govern- 
ment? 

The Plan itself is an imperfectly digested composite— 
pretty much a hodge-podge of good intention—such as the 
pragmatically inclined business man intent upon assemb- 
ling a going concern is prone to throw together. In this 
the vigorous realism of the business man deserves less re- 
buke than the over-cautious or over-critical economists 
who have been none too prolifie in their proposals for 


escape from difficulties predominantly economic in their 
origins and their consequences. 

The one major defense for the Plan which Swope 
stresses is the very aspect of the plan which elicits the 
most spirited attack from liberals, ultra progressives, and 
radicals. Some of this hostility may spring from the im- 
punity with which capitalist spokesmen are plucking so- 
cialist tail feathers. Swope urges industrial autonomy 
for big business in order, as he emphasizes, that relief and 
prevention of social distress incident to instability of in- 
dustry shall be remedied by industry itself rather than 
that democratic society should act through government. 
This will no doubt be the strongest argument for as well 
as against the Plan. 

While, as a well integrated plan designed to strike at the 
roots of depressions with an economy of social effort and 
control, the Swope Plan may not command universal ac- 
ceptance, as a wholesome provocative to thinking and dis- 
dussion among all interested groups—but most notably 
among business men, engineers and economists in whose 
hands the operating design will have to be shaped and ad- 
ministered ultimately—the Plan and its attendant pub- 
licity may serve well. 

The final issue which any penetrating analysis of the 
implications back of the Swope Plan raises is that of the 
competency of any plan resting primarily on control of 
supply through price-fixing to guarantee ipse facto regu- 
larization of employment or even of consumer income. 
Industry is constantly working toward a more perfect 
equilibrium through mechanization with increasing inci- 
dence of technological unemployment as its conspicuous 
social by-product. Nor can one avoid wondering how long 
until these super-trade associations may have to expand 
their mechanism of control across nationalistic boundaries 
and yield, in the end, for complete control and synchroni- 
zation of production with consumption, to some supreme 
international economic council which will reorder lines of 
industrial localization, concentration, and administrative 
procedure across continents with a ruthless disregard of 
local conveniences and of community hopes and aspira- 
tions as is yet only dimly apprehended by those in whose 
hands the shaping of events seem for the present to lie. 


Willis Wissler. 


RECENTLY COMPLETED RESEARCHES OF 
THE BUREAU OF BUSINESS RESEARCH 


Operating Results of 30 Instalment Retail 
Furniture Stores—1928 


This study is an analysis of the expenses and income of 
a group of retail furniture stores most of which are lo- 
cated in Ohio. The data for this study were supplied by 
W. H. Van Horn, Public Accountant at Dayton, Ohio, who 
had accumulated them in cooperation with the National 
Retail Furniture Association. The analysis of the data, 
as presented in the Bureau monograph now ready for dis- 
tribution, was made by Josephine A. Lowrie, former mem- 
ber of the Staff of the Bureau of Business Research, and 
now Director of Research of the John Shillito Company, 
Cincinnati, Ohio. 

In this study, furniture stores are divided into two 
groups; those having a twelve-month instalment credit 
Period, and those having an eighteen-month instalment 
credit period. For each of these groups there is given an 


average operating statement, cost of goods sold, expenses 
in detail, financial statements, relation of property to in- 
vestment, and valuations for the years 1927 and 1928. 
This bulletin is now ready for distribution by the Bureau 
of Business Research. 


Personnel Practices Among Ohio Industries 


This study is a picture of the personnel activities in 
vogue in a group of representative Ohio industries in the 
years 1928 and 1929. For clarity of analysis, personnel 
administration functions are divided into two groups; 
employment management functions, and employe service 
functions. Each of these types is analyzed in detail by 
different types of industry, different sizes of establish- 
ments, and the percentage of female employes. The study 
is amply supplied with tables and charts and should form 
a useful reference book for all individuals interested in 
the administration of personnel functions in industry. 
Personnel Practices Among Ohio Industries, by B. F. 
Timmons, is now ready for distribution by the Bureau of 
Business Research. 
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CONVENTION CALENDAR 


BY Re eee Louisville, Ky. ........Middle West Foreign Trade Committee, Mal- 
colm M. Stewart, Chairman, Chamber of Com- 
merce Bldg., Cincinnati, Ohio. 

White Sulphur Springs, 
American Institute of Steel Construction, Inc., 


Charles F. Abbott, Secretary, 200 Madison 
Ave., New York, N. Y. 


gS a Atlantic City, N.J..... International Association of Milk Dealers, R. 
E. Little, Executive Secretary, 228 N. LaSalle 
Street, Chicago, Ill. 


eee Ohio Baby Chick Association, E. O. Kirby, Sec- 


retary, London, Ohio. 
White Sulphur Springs, 
Investment Bankers’ Association of America, 
C. Longford Felske, Secretary, 33 S. Clark St., 
Chicago, 
Mee TAS. Cleveland, Ohio....... American Management Association, Industrial 


Marketing Division, W. J. Donald, Director, 
20 Vessy Street, New York, N. Y. 


Nov. 12-13...........:New York City. ....... Personnel Research Federation, Dr. P. S. 
Achilles, Secretary, 29 West 39th St., New 
York, N. Y. 

Cleveland, Ohio....... Northern Ohio Export Conference, C. J. Still- 


well, chairman, care Warner & Swasey Com- 
pany, Cleveland, Ohio. 


. Washington, D.C. .... Association of National Advertisers, Inc., Al- 


bert E. Haase, Secretary, 420 Lexington Ave., 
New York City. 


C. Hanch, General Manager, 33 S. Clark St., 
Chicago, Ill. 


Columbus, Ohio....... Ohio Foundries Association, A. H. Kramer, 
President, 418 Penton Building, Cleveland, 
Ohio. 


Nov. 19-21............Columbus, Ohio....... The State Association of County Treasurers of : 
Ohio, Elizabeth Q. Wolf, Secretary, Washing- 3 
ton C. H., Ohio. 4 


Nov. 30-Dec. 4........ -New York, N. Y....... The American Society of Mechanical Engi- 
neers, Calvin W. Rice, Secretary, 29 W. 39th 
St., New York City. 
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